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Usitrord Covenaxits. Borrower amt Lender covcnant and ageee o follows:

1. Payment of Principal and Interest. Horconer shall piompity pay when due the principal of and interest on the

indebtedness evidenced by the Kote, prepaymient and late charges as provided i the Note, and the preapal of and iaterest
on any Future Advances secured by this Monigage.

]
2. Funds for Taxes and Insurance. Subject to applicable faw or 10 a written waiver by Lender, Borrower shall pay —
to Lender on the day monthly installments of principal and interest are payable under the Note. uatil the Note is paid in full,
l- a sum (herein “Funds™) equal o one-twelfth of the yearly taves and assessmients which may attain privrity over this ; o
Mortgage. and ground rents on the Propenty. if any. plus onc-twelfth of yearly peemium installments for hazard inwrance,
plus one-twelfth of yearly premium instaliments for mortgage insurance. if any. all as reasonably ¢stimated initially and from

time to time by Lender on the basis of assesyments and hills and reasonable estimates thereol. ‘

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or - '
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taves, atsessnients,
insurance premiums and ground rents. | ender may not charge for so holding and applving the Funds, analyzing said account,
or verifying and compiling said assessnents and bills, unless 1.ender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of exevution of this

Mortgage that interest oa the Funds shall be paid 10 Borrower, and unless such agreement is made or applicable law t or
requires such interest 1o be paid, 1.ender shall not be required to pay Borrower any interest or carnings on the Funds. Lender T
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the . - O-
purpose for which ¢ach debit to the Funds was made. The Funds are pledged as additional sevurity for the sums secured ‘ : ;‘Z&i
by this Mortgage. =

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payvable prior to
the due dates of taxes, assessnienls, insurance premiums and ground rents, shall exceed the amount required to pay said taxes,
assessments. insurance premiums and ground rents as they fall due. such encess shall be, at Borrower's option, cither
prompily repaid to Borrower or credited to Borrower on monthly instatiments of Funds. H the amount of the Funds ‘
held by Lender shall not be sufficient to pay laves. assessmuats. insurance premiums and ground rents as they fall due.
Borrower shatl pay to Lender any amount nevessary (o make up the deficiency within 30 days {rom the date notice is mailed
by Lender to Borrower requesting payment thereot.
Upon payment in full of all sums secured by this Morigage. 1ender shall promptly refund 1o Barrower any Funds
held by Lender. If under paragraph 18 hereof the Propueey is sold or the Progerty is otherwise acquired by Lender. Lender
shall apply. no later than imnwediately prior to the sake of the Property or its acquiution by lender. any Funds held by
Lender at the tme of application as a credit against the sums sevured by this Morigage.

3. Applixation of Payments. Unless apphvable faw provides otherwise. all payments received by Lender under the T 4 A
Note and paragraphs | and 2 hereof shall be applicd by Eender fint in payment of amounts payable to Lender by Botrower R

under paragraph 2 hereof. then to interest payable on the Nute. then to the principal of the Note, and then to inierest and
paincipal on any Future Advances.

4. Charges; Lieas. Borrower shall pay alt taves, aswssments and other charges. fines and impositions atinbutable to
the Property which may attain a priority over this Morigage. and lvaschold payments or ground rents, if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due. Jirectly to the
payee thereof. Borrower shall promptly furnish to Lender all notces of amounts Jue under ths paragraph, and in the event
Borrower shall make payment directiy. Bocroaer shall prompily furnssh to Lender roveipts evidencing such payments.

Borrower shall prompily discharge any len whivh has prionty orer this Mosigage: provided. that Bocrower shatl not be
required to discharge any such licn se long as Borrower shall agrev in writing to the payment of the obligation secured by
such lien in a manaer acceptlable to Lender. o shall in gowd Eaith contest such lica by, or Jefend enforcenient of such lien in,
legal proveedings which operate to prevent the enforcement of the lien or forferture of the Propeity or any pant thereof.

5. Harard lmsurance. Borrower shatl heep the improsenients o evisting of hercafter ¢rected on the Property insured
agaimt loss by Ace, hazards imcluded within the term “ertended coverage”™. and swh other hazards as Lemder may require
and (0 such amounts and for such periods a3 Leader may reguire: provided. that Leades shall not require that the amount of
such coverage eceed that amount of coverage required (o pay the sums woured by this Morigage.

The insurance catner prosiding 1he insurance shall be choesen by Borrower subject to approval by Lender, provided.
that such approtal shall aot be unreascoahly withheld. All premems on insurance policies shall be paid 1n the manner
provided under paragraph 2 hereo! or. if not pad in such manuer. by Borrower making paymnent, when due. dirextly to Lhe
I amIC Carrer.

All insurance policies and reacwals therect shall be in form acceptabie 10 Eender and shall include o standand mortgage
clause in Favor of and in form acveplable to Lender. Lender shali have the tight to hold the polivies and reacwals thereof, ot i .
and Borroaer shall prompily fursush to Lender all reaewal motces and ol recarpts of pand premiums. In the event of loss. ‘W@W
Bocrower shall give prompe motce o the imwurance carner oud Lender. Lender may nuake peovt of [oss if pot nade prompely '
by Baorrower.

Unless Lender and Borroner othenane agrex in wnhing. insucande provecds shall be applied 1o restoration or repair of
the Property Jamaged. provided such restocation of repair 1 evenomivally feanble and the sevurity of this Moetgage
not theredy impared It sch restoration of repair is pot ceeavancally (eauble or if the wurity of this Mostgage would
be impatred. the mnsuranve poveads shall de appliad to the sums sevured by this Mostgage. with the excess, if any, pad
to Bossomer. I the Property s abandomad by Borrower. oc 1t Bocrower [aih ke respoad to §eader within 3¢ days from the
date nutae 3s marted by Lender to Bocrowmer that the imsurane carner ofters to settke a claim foe insurance benelits, Lender
is autbodized to collect and apply the insuranve pooceads at Lender’s opton ather to restoratoa of repair of the Property
of 1o the sum sevuced by tha Mottgage.

Uoless Lender and Borroaer ocheraise agree in anting. ans such appixaron of poovveds 1o ponaipal shall not extend
ot pustpuac the due date of the moathly installowents referred to in paragraphs | oand 2 hereof o change the amount of
such insialiments. It under paragraph I8 hereot the Property n avyuurad by Lender, all night. tithe and interest of Bosrower
in aod 1o 20y 1surance poinres amd in amd o the peoveads thereot revulting (rom damage to the Property peios to the sale

or acquisiiioa shall pass to Leoder to the extent of the sums sevurad by thin Modtgage immedatety prior to such sale of
acquisiton.
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6. Presemvatioa and Maintemance of Properiy: Leaweholds: Condominivan: Phaaned Unit Deselopments. Borroaer
shall keep the Progesty in goond repair and shall mt commit waste of pRINNL umpamnt of deterioraton of the Propenty
and shail comply “aich the prosisivas of any lease if thas Mortgage = on 2 kasehold. I 1hr Moctgage s 00 a unil in 2
condominium of 3 plaancd unit Jevetopaent, Botrvaer shatl perform all of Bocrower’s obligatieas under the dexlaraton
o covenants creahing of goverming the condominium or plaaned unit devekepaent. the by-laas amd regulations of 1
coadosminium o planned unit developaat. and constitient desunieots. 1 a condominivm of planned umit developawnt
nder i cnevuied by Botroacr and revorded together with this Mortgage, the covenants amd agrecments of such rider
shall be incorpotated inte and shalt amead amd supplement the covenants amd agreencnts of this Morrgage ac if 1he rider
aere 3 purt hereof.

7. Protection of V.ender's Sccurify. b Borroaer fals to pertoem the cosenants and agreements contained in this
Mocigage. o if ) Kton of pooceading s commenced ahich matcnially  atfects Lender’s iaterest im the Propeny,
l invluding. bug not imuted to. entinemt domain. insolvenvy, wode gntefcement, of aTrangenats o proceadingy inveiving 2 l
bankeupt of Jovadeat. then Lenmder at | ¢nder’s option, upon notive o Bartvaer, may mske such appoarances, Unbure wh
sums 4nd take stch Nton as s povesary o protect Lender’s intciest including. but ot limited  to. Jisbursenent of
reaseniable aUomrey’s lews amd enmiey upon the Proposiy to make tepanre. I Leader tagutrnd raortgage insgramee at a
coadition of aaking the loan sevurad by this Mestaze. Bortaacr shall pay the promiums requeed to mamtaia suwh
insusame it ofect untit sich ame as the regarenwmt for vk sr AR tSrmtisates 0 aoverdance with Borreaer’s amd
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